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THE SITUATION 


The usual autumn peak of manufacturing 
activity has been passed, so that some of the 
reports of curtailed production which were re- 
ceived ‘during Decemb& were not unexpected. 
In certain’ industries, such as cotton manufactur- 
ing, the reported curtailment was even more than 
seasonal. Taking manufacturing establishments 
in New England as a whole, however, the rate of 
production is apparently not far from what might 
be termed “‘normal’—that is, average, or part 
way between the peak reached in times of pros- 
perity and the bottom reached during a depres- 
sion. There is little unemployment, and wages 
are high. The purchasing power of the people 
is good in relation to commodity prices, although 
the “standard of living” seems nowadays to re- 
quire so many extra things formerly classed as 
luxuries that trade in some “necessities” has 
suffered. 

While the seasonal peak of production is past, 
December is usually the month of the largest 
De- 


partment store sales in this district were larger 


volume of sales of the year in retail stores. 


this autumn than a year ago, and in so far as this 
is typical of retail trade as a whole, the results 
are encouraging. The increase compared with 
last year is not as large as most merchants ex- 
pected, nor, perhaps, as large as they were en- 
titled to make, in view of the slightly higher 
prices this year than last and the normal growth 
of the stores. December sales of the Boston de- 
partment stores, prior to Christmas, showed an 
increase of approximately four per 
the corresponding period in 1922. 


cent over 
This may 
not be very encouraging to the merchant, but, 


nevertheless, indicates a volume of trade that is 
really large as compared with manufacturing 
output. 

Price changes in the various commodities have 
nearly counterbalanced one another during the 
past few weeks, so that the general average has 
been more or less static, with a tendency toward 
a slightly lower rather than a higher level. In 
fact, the business situation as a whole is in a 
somewhat similar condition. At such times it is 
quite difficult to forecast the direction of the next 
general major trend, because it is hard to foretell 
which of the factors already at work will become 
so important that they in time will provide the 
impetus needed to turn conflicting tendencies into 
a broad general movement of the business trend. 

The present situation is, therefore, one of a 
relatively large volume of distribution of goods 
to the ultimate consumer, a negligible amount of 
unemployment, and production reduced to nearly 
or even below the requirements of shipments. 
Then, too, credit is relatively cheap, and much 
more readily obtainable than is usually the case 
during a period when production has been de- 
clining for several months. There is 
volume of new construction under way, and the 


a large 


recent tendency has been toward an increase 
rather than a curtailment. Renewed building 
activity was one of the foundations upon which 
the business recovery of 1922 was based. 

The present irregularity in the general situa- 
tion is apt to continue, however, until some of 
the factors—whether those working for good or 
for bad cannot now be foretold—operate more 
forcefully than they do at present. 
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MONEY 

Money rates were somewhat lower in Decem- 
ber than in the previous month, continuing the 
tendency which first became noticeable in Oc- 
tober. Commercial paper in New York was 
quoted on a 514-5'% per cent basis during Sep- 
tember and the early part of October, but had 
dropped to a range of 434-5 per cent by the first 
of December. The yield on Certificates of In- 
debtedness of four to six months’ maturity de- 
clined nearly half a point during that same 
period. The yield on Certificates is supposed to 
be a good index of rates prevailing on high- 
grade short-term investments, and is quite sensi- 
tive to seasonal changes in the money market as 
well as the more pronounced cyclical movements. 

Money rates have not declined quite as rap- 
idly in New England as in the New York market, 
although by mid-December there was a moderate 
amount of commercial paper selling on a 43, 
per cent basis in Boston. 

The recent decline in rates was probably more 
than a normal seasonal movement, inasmuch as 
it was contrary to the average experience at this 
time of the year, either before or since the es- 
tablishment of the Federal Reserve System. Of 
course, there is far less seasonal variation in rates 


AND 


BANKING 
now than before the Reserve system began to op- 
This is easily realized from a study of 
the chart at the bottom of the next page, showing 
the long-time trend of commercial paper interest 


erate. 


rates. The curve shows almost no distinctly 
seasonal movements since 1914, whereas in the 
earlier years these movements stand out promi- 
nently, as may be noted from the curve during 
1900 and 1901, when rates increased nearly one 
per cent between midsummer and the end of the 
year. 
lor about 20 years before the war, the long- 
time trend of commercial paper rates was slightly 
upward, and averaged just under five per cent. 
If this pre-war trend is projected forward to the 
present time, the “normal” rate would be about 
five per cent, which was the actual level of the 
average rate prevailing in November. 4 
While most of the changes which took place in 
the banking situation of New England during 
September were largely seasonal in character, 
there was a noteworthy increase in the volume of \ 
loans and discounts of the member banks during 
the third week of the month. Although loans 
based on commercial paper and those secured by 
collateral expanded, particularly the collateral 
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istomers increased sharply during the third week of December, due to a larger volume of loans based on 
deposits decreased, as is usually the case just before Christmas. 
Boston were seasonally high in December, at nearly the 


n Member banks’ borrowings from the Federal 
peak for the year. Curves are based on reports from 
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loans, this may have been due to operations in 
connection with the issue of Treasury Certifi- 
cates of Indebtedness of the fifteenth of the 
month. <A similar movement occurred at the 
same period last year, although at that time 
“commercial” loans were declining rapidly, off- 
setting the rise in collateral loans. The volume 
of “commercial” loans made by the member 
banks in leading cities of this district has shown 
practically no change since the middle of Sep- 
tember, whereas until the latter part of December 
collateral loans had been declining almost with- 
out interruption since early in July. Net de- 
mand deposits in member banks have fluctuated 
about as usual for this season of the year, as may 
be seen from the chart on the opposite page. 

Experience shows that, beginning about 
Thanksgiving time, member banks’ borrowings 
irom the Federal Reserve Bank of Boston, which 
customarily attain a high level during the pre- 
ceding weeks, drop sharply for a week or ten 
days. This decline is normally followed by a 
steady rise to a second peak toward the end of 
December, sometimes the highest point for the 
year. Developments in December, 1923, ran true 
to form in this respect. 

With gold coin and gold certificates passing 


steadily into circulation, the fluctuations of Fed- 
eral Reserve notes have much less significance at 
the present time than in previous years. There- 
fore, the normal seasonal increase in note circula- 
tion was to a large extent eliminated during the 
Christmas season. 

Outside of the banks there is an abundant 
supply of money awaiting investment. Subscrip- 
tions received in this Federal Reserve district for 
the recent issues of six- and twelve-months’ 
United States Treasury Certificates of Indebted- 
ness were nearly double the final allotments, the 
former amounting to $48,061,500 and the latter 
to $25,876,500. Of the total subscriptions re- 
ceived in this ‘ederal Reserve district, $1,522,500 
represented exchanges of maturing certificates 
for the new issue, these exchanges being allotted 
first. The balance of the $25,876,500 allotment 
represented actual new money secured by the 
Treasury for government purposes. The short- 
dated certificates due on June 16, 1924, carried 
four per cent interest, while the longer maturity, 
due December 15, 1924, bore 414 per cent. The 
last previous issue of six-months’ certificates, put 
out in September, was at a 44 per cent rate, and 
the last previous issue of one-year certificates, is- 
sued on May 15, was at 434 per cent. 





MONEY RATES 
Dec. Nov., Oct., Sept., Dec., 
24, 1923, 1923, 1923, 1922, 1922 1920 
1923 Aver. Aver. Aver. Aver. Low High 
ca: See ee rere Boston 5% 5% 5% 5% 514% 414% 10% 
Commercial Papers cocci wsechb avceads Boston 44-5 5 54 5% 434 4 8 
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RGGISCQUIIED Kate acccs.lem saris es cae mela 3oston 4% 4% 4% 4% 4 4 7 
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Conimercial Papetseci.<cccccssccscsc NeW VOrk 44-5 5 5Y, 536 434 3% 8 
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have actually fallen below this level in recent weeks. 


pre-war trend or computed “normal” of interest rates carried forward to 1923 would be approximately five per cent. 


Rates 
Curves based on commercial paper rates in New York. 
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WHOLESALE 

Retail trade in New England during the first 
three was less active than 
during the preceding month, if adjustment is 
made for the usual seasonal increase in the vol- 
ume of sales as a result of the Christmas trade. 
Whereas in the month of November sales of the 
Boston department stores showed an increase of 
nearly eight per cent over November, 1922, re- 
ports received from the same stores for the first 
24 days of December gave an average increase of 
about four and two-tenths per cent over the cor- 
responding period last year. 
ening of department store trade during early De- 
cember was not brought about by a poor showing 
among the special holiday departments, but seems 
to have been attributable to a decline in the busi- 
Of course, it is 
expected during the Christmas shopping season 
that lines which are not readily adapted to gift 
purposes will receive a smaller proportion of the 
business than usual. This year, however, the 
non-gift lines, especially men’s and boys’ suits 
and overcoats and some of the yard goods depart- 
ments, are receiving a smaller volume of business 
in relation to a year ago than has been the aver- 
age during the first 11 months of 1923, as com- 
pared with the corresponding period of 1922. 

A favorable volume of sales of holiday mer- 
chandise is shown by the fact that sales in the 
gift shops of Boston department stores during 
the early part of the Christmas season up through 
the first week of 20 per cent 
higher than during the corresponding period in 
1922. Sales of toys during this period in the 


December 


weeks of 


The relative slack- 


ness of the more staple lines. 


December were 


leading Boston stores averaged nearly 15 per 
cent ahead of the same period in 1922. 





AND 


RETAIL TRADE 
During the first week of December the Boston 
department stores reported an average gain in 
their total sales of only three per cent over the 
same week last year. Improvement was evident 
during the following week, however, bringing the 
average increase up to about four and one-half 
per cent for the first 13 working days of Decem- 
ber, as compared with the same period last year. 
Net Sales 
Jan. thru Nov., 1923, 


compared with 
Jan. thru Nov., 1922 


Nov., 1923, 
compared with 
Nov., 1922 
8 Boston Department 


Stores +7. 9% +6.8% 
16 Other N. E. Depart- 

ment Stores 0% ue 
24 Total Department 

Stores +7.0% +70% 
4 Women’s Apparel 

Shops +4.9% stale 7 


During November the total sales of the New 
England department stores reporting to this bank 
averaged seven per cent more than those of No- 
vember, 1922. This compares with an increase 
of 7.1 per cent during the first 10 months of 1923 
over the corresponding period in 1922. 

The department stores located in Boston hav- 
ing an increase in sales of nearly eight per cent 
during November over November, 1922, received 
a better volume of business than the average of 
this year through October, as compared with the 
same period in 1922. In fact, among the Boston 
stores, the actual number of sales made, data in 
which there is no price influence to inflate the 
figures, were two per cent greater than in No- 
vember, 1922. This compares with an average 
decline of over one per cent in sales transactions 
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UNFILLED ORDERS FOR MERCHANDISE 
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The cautious attitude of merchants is shown by the recent rapid 
decline in outstanding orders to a smaller amount than at the 
same time last year. 











WOMEN'S APPAREL TRADE 
FOUR BOSTON SHOPS 
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November sales of reporting women’s 






apparel shops showed 
any time since last March. 
average for the 


ger increase over the corresponding month last year than at 
The increase was larger than the 
year, 


first 11 months of the 
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for the first 10 months of this year compared 
with last year. 

The department stores located in New England 
cities other than Boston reported an average in- 
crease in net sales of 3.3 per cent, which is con- 
siderably under the average increase of eight per 
cent, reported for the first 10 months of this year, 
over the corresponding period last year. 

The increase of November business over the 
corresponding month of 1922 in four of the Bos- 
ton apparel shops was the largest of any month 
since last Easter. Merchandise on hand in these 
apparel shops is relatively low. On November 
30 there was on the average $2.18 worth of stocks 
on hand for each dollar’s worth of sales during 
the month, whereas this figure in November, 
1922, was $2.37. 

The per cent change in the sales of the leading 
departments of the stores reporting to this bank 
during November compared with the same month 
last year is shown in the following table: 


Women’s, Misses’ and Girls’ Suits 


as gkko tie, 21.5% 
Women’s, Misses’ and Girls’ Coats........... Phone 
Women’s, Misses’ and Girls’ Dresses, Skirts 
APICES WV AIS EG Sys cas Seroicn cist ceuroetterive MER eee inuats — 0.8% 
Women’s, Misses’ and Girls’ Apparel*........ + 4.7% 
MULE Ie iy chine WONS ey. (aires ear ec ae erent ade 
Menis:and Boys’ Clothines...5.05<..<.22-420e4 oe Oni 
Men’s and Boys’ Furnishings................. + 6.0% 
Mens anid Boys: Shoesi. .<.oec vee. nsec —24.4 
Women’s, Misses’ and Girls’ Shoes........... + 3.9% 
Hosiery Sas aoa aral Gras Shad ERLa iz oR UREN STE SOLE eee “TP2% 
iitte WHcenwedts tah en cn ia eben a eer = a 
Cotton Underwear. acd niccy cette dees onus + 4.4% 
Woolen Ward ‘Goodsinccaa. eens hesiaonseunees +16.9% 
Silk and Velvet Yard Goods..............e. — 70% 
Cotton Yard C5707 <a ee ae +17.3% 
SIOUES= Tae p ences ee a tah Ge ee 0.0% 
Jewelry and) Silverwates.,<<ic.0. 000 c<oseence 15.9% 


*Total of first three divisions. 





DEPARTMENT STORE SALES 
NET SALES OF TWENTY FOUR NEW ENGLAND STORES 
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November sales of reporting New England department stores 

were seven per cent larger than in the same month Jast year. 

This is equal to the average increase shown during the first 11 
months of the year. 


Jewelry and leather goods have had a large vol- 
ume of sales during October and November, each 
of these months being well above the average of 
10.8 per cent, the increase of the first 10 months 
of this year over the corresponding period last 
year. Silk and velvet yard goods sales have been 
below the corresponding months of 1922 in both 
October and November. 

The stocks on hand in the New England de- 
partment stores at the close of September and 
October, however, have been the largest of any 
time this year, not only seasonally, but also in 
relation to the same time last year. 

Net Sales 
Noy., 1923, Jan. thru Nov., 1923, 
compared with compared with 
Nov., 1922 Jan. thru Nov., 1922 
Boston Wholesale 


Grocers 7.3% 12.0% 
Other N. E. Wholesale 

Grocers 6.5% 12.7% 
Total N. E. Wholesale 

Grocers 6.8% 122% 


Comparing the month of November this year 
with November last year, the Boston wholesale 
grocers received a more favorable volume of 
business than the wholesale grocers situated in 
the average New England city outside of Boston. 
This is contrary to the situation during the first 
10 months of this year, as compared with the 
corresponding period in 1922. During that pe- 
riod the wholesale grocers outside of Boston had 
a slight advantage in the volume of sales over 
the Boston concerns. 

The average New England wholesale grocer 
during November collected less than 70 per cent 
of the receivables outstanding on the first of 
the month. This is a decline from the rate of 
nearly 75 per cent in October. 








WHOLESALE GROCERY TRADE 
NET SALES OF FIFTEEN NEW ENGLAND GROCERS 


Mar Apr M ne 4 Au Sept. ¢ Nov Dec 
2 p ay June g. Sep t 


November sales of reporting grocers showed an increase of 6.8 
per cent when compared with sales for the same month last 


year. 
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INDUSTRIAL 


Continuing the movement which existed since 
early last summer, November production in basic 
industries decreased slightly from the previous 
month. Some seasonal contraction of output is 
normally expected in the closing weeks of the 
year and, while even more than the seasonal 
movement was apparent in some industries, others 
showed signs of a better tone for the opening of 
the new year. Inventorying caused the scaling 
down of operations in some lines, and mild 
weather retarded the marketing of goods pur- 
chased for winter consumption. This latter fac- 


tor permitted the carrying on of extensive build- 


Boots and Shoes:—Production of boots and 
shoes in New England, according to preliminary 
figures, decreased 18 per cent during November, 
compared with an 11 per cent decrease for the 
country as a whole. Of the Massachusetts con- 
cerns reporting in the mid-week of November to 
the Department of Labor and Industries 37 per 
cent were on normal full-time schedules, com- 
pared with 46 per cent the previous month. 


Building:—Building activity throughout the 
country, as measured by the volume of contracts 
awarded, continued in large volume during No- 
vember, and was considerably excess of last 
year. In New England, although the actual fig- 
ures of contracts awarded were less than re- 
ported for the previous month, the decline was 
about the normal seasonal movement; the vol- 
ume, however, was below that of November, 
1922. 





PROPORTION OF ESTABLISHMENTS 
OPERATING AT CAPACITY 
MASSACHUSETTS — NOVEMBER 1923 

TOTAL (29 Industries) 


BOOTS AND SHOES 





CLOTHING 


CONFECTIONERY 





COTTON 





CUTLERY 





ELECTRICAL MACHINERY 


FOUNDRY PRODUCTS 





JEWELRY 
LEATHER 


MACHINE TOOLS 





PAPER-WOOD PULP 





RUBBER 








TEXTILE MACHINERY 


WOOLEN AND WORSTED 











Only 57.7 per cent of reporting Massachusetts establishments 

were operating at capacity in November. This is the lowest pro- 
portion reported so far this year. 

Source of data—Massachusetts Department 


of Labor and 
Industries. 





ACTIVITY 
ing operations that might otherwise have been 
postponed. 

In New England, chiefly because of the situa- 
tion in the important cotton textile and boot and 
shoe manufacturing industries, a comparison with 
the previous month is probably somewhat less 
favorable than in the case of the country as a 
whole. In Massachusetts establishments report- 
ing to the Department of Labor and Industries 
in the mid-week of November decreases from 
October were noted in the proportion of con- 
cerns operating on full-time and full-capacity 
schedules, in the number of persons employed 
and in average weekly earnings. 


Cotton Textiles:—-Spindle activity and cotton 
consumption for the country as a whole and for 
New England decreased during November, the 
decline in this district being relatively somewhat 
ereater than for the United States. November 
receipts of raw cotton in New England centers 
were the highest since December, 1922. Mill 
stocks tended upward over the previous month. 

Dyeing and Finishing Textiles:—Activity 
among the finishers of cotton fabrics showed a 
decline during November. Production,  ship- 
ments and new orders decreased for both New 
England and the United States. Reporting es- 
tablishments in Massachusetts, however, showed 
little or no change in operating schedules, and 
employment and average earnings advanced 
slightly during the mid-week of November. 

Hardware and Cutlery:—Manufacturing activ- 
ity was well sustained throughout the industry 





CONTRACTS AWARDED FOR CONSTRUCTION 
ADJUSTED FOR PRICE CHANGES AND SEASONAL VARIATION 
w t 


1921 922 923 














There has been an improvement in the building situation since 
last summer, althoug h contracts awarded in Novembx r were less 
than in the same month last year. 


Source *, W. Dodge Company. 
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during November and early December, prepara- 
tory to the holiday trade. Normal operating 
schedules were generally in force in the factories, 
with overtime production in some departments. 
Massachusetts establishments in the mid-week of 
November showed a slight increase of employ- 
ment, although fewer concerns reported normal 
full-time and full-capacity schedules than in 
October. 


Jewelry:—Most plants were seasonally oper- 
ating at a higher rate of activity during Novem- 
ber. In Massachusetts a slight let-up in the re- 
porting establishments and a decrease in the num- 
ber of firms operating on full-time and full- 
capacity schedules were noted, but employment 
showed practically no change, and average week- 
ly earnings increased slightly. 


Machine Tools:—Business in November, as 
measured by the volume of new orders, showed 
a slight improvement over the previous month. 
Although still somewhat less than during the 
early weeks of the year, forward business con- 
tinued ahead of last year. Reporting Massachu- 
setts concerns showed a slight decrease of activ- 
ity and employment during the mid-week of No- 
vember, compared with the corresponding period 
of October. 


Men’s and Women’s Clothing:—A slight de- 


crease in activity, most apparent in the men’s 
lines, was noted during November. In the manu- 
facturing of women’s clothing activity was 
well sustained, and employment decreased but 
slightly. Of the reporting establishments manu- 
facturing men’s clothing in Massachusetts 57 per 
cent reported normal full-time and full-capacity 
operations in November, compared with 80 per 
cent in the previous month. 

Rubber :—Manufacturing activity declined dur- 
ing November and early December, part of the 
decrease, especially in the footwear lines, being 
due to the unusual weather conditions. A num- 
ber of New England establishments were re- 
ported as preparing to open the new year with 
shortened operating schedules. Fewer reporting 
concerns in Massachusetts indicated normal full- 
time and full-capacity schedules in November 
than in October, yet a slight increase in the num- 
ber of employees was noted. 

Woolen and IVorsted Textiles:—According to 
preliminary figures of the Department of Com- 
merce, consumption of raw wool in New England 
during November decreased 19 per cent, com- 
pared with 11 per cent for the United States. 
Spindle activity was well maintained throughout 
the industry in general, with the possible excep- 
tion of worsted spindles, which showed a slowing 
down from October. 


EMPLOYMENT CONDITIONS IN LEADING INDUSTRIES 


Per Cent of Firms Operating 


Per Cent Change 


Full Full Full Part in Employment Nov. 
Time Capacity Time Capacity Full Time Compared with Oct. 
f-——-~Massachusetts——_—_—, Total U. S. Massa- Total 
Oct. Nov. Oct. Nov. Oct. Nov. chusetts Us, 
ARIE EN DUS MRSS canine as 67% 58% 16% 20% 80% 77% —= 5.5% —0.5% 
BGOtS Ande SHOES! cnc ns ccanacc cy neers 46 37 ZZ 13 76 70 — 38 —0.4 
Boots and Shoes, Cut Stock.......... 57 37 23 27 (No Data) — 81 (No Data) 
OMGG APO! cynic a nericains outs we aa os 64 62 20 i a 91 88 — 2.1 +0.6 
Bread and Other Bakery Products.... 89 80 11 20 90 87 — 24 —4.1 
CIOGH IO. MICHS: fs care wicceeserennes 79 57 7 18 66 67 — 5.0 —4.4 
Clothe, WOME Ss: sncseccic nde sdsce 48 54 20 12 75 71 — 0.3 —8.4 
Cotton: (Goods! -sisasaeeseiesisie oes 50 36 11 Za 80 79 — 10 1.6 
Blectrical Machinery .:.6006 .6<ccucean 58 56 25 44 9] 96 — 1.7 +1.5 
Foundry and Machine Shop.......... 66 62 18 25 85 78 — 12 —2.4 
BUG ETIEQEO: casas rere scorsersole ee nealorarere eis 94 62 0 19 90 85 si 1, +0.3 
Hosiery and Knit Goods.............. 60 20 40 60 f ff: 83 + Us hu 
OWED .Scles nin eccaare vale ale Chee iatore 86 74 10 13 (No Data) + 0.2 (No Data) 
eAReE> eka or cute inecuson see bees 60 46 32 42 92 86 + 0.3 +08 
PSE D OL carsescevaue:s ge ssad v Seems naaernen (No Data) (No Data) 93 89 (No Data) —0.1 
Machine (odls< 22%. cere cise casos 60 50 25 42 85 87 =—=100 =A 
Paper ana Wood Pulp... cc.<. ss.0254 67 48 5 a 59 52 —118 —{),7 
Printing and Publishing, Book and Job 80 84 9 9 88 85 + 0.5 +1.2 
Printing and Publishing, Newspaper. .100 95 0 5 0 100 ne +14 
RUDE neGy cohen eve cairo e ey eevee 80 60 20 30 57 53 + 6.4 +2.9 
Si liee GOOUS ss toree cite fae erases Wee oes 42 46 33 23 68 60 — 2.1 —1.0 
"REXUHE! MEACHINEDY, oo cve)0-4 caine orndie.ai ei 64 62 14 0 (No Data) — 38 (No Data) 
Woolen and Worsted Goods .......... 59 51 17 17 74 77 — 1.6 “The 


Sources of data—Massachusetts Department of Labor and Industries and U. S. Department of Labor. 
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NEW 
Business activity in most lines, retail trade be- 


ing one of the exceptions, slowed down some- 
what during the closing weeks of the year in the 
i New England cities. Part of 


while in some in- 


majority of the 
this movement was seasonal, 
dustries special conditions prevailed which tended 
to reduce operations. In the boot and shoe manu- 
facturing centers an unsettling labor situation and 
retail 

Un- 


seasonably mild weather throughout New [ng- 


uncertainties regarding the demands of 


trade were the chief retarding influences. 
land was another factor which tended to post- 
pone the demand for goods consumed chiefly 


, 
Bost Pah. 


ported a decrease in business during the first half 


The public employment office re- 
of December compared with the corresponding 
period of November and December, 1922. Sev- 


eral shoe establishments are said to be con- 
templating moving to this city from outlying sec- 


tions. 


Bri ckton o 


shoe establishments reported slightly increased 


arly in December some boot and 


activity. November shipments of shoes from this 
city continued to run below the 1922 figures. 
Building operations were slightly under the fig- 
ures for October and for November, 1922, and 
the local labor supply was reported to be quite 
equal to the demand of the building trades. 


Dover:—The woolen manufacturing industry 
slowed down during November, and was ham- 
pered by a strike which began late in the month. 





RHODE ISLAND COTTON CONSUMPTION | 
COMPARED WITH SALES OF FINE COTTON GOODS | 
IN THE NEW BEDFORD DISTRICT | 














An increase or decrease in sales of fine cotton goods precedes a 
similar change in raw cotton consumption in Rhode Island. The 
bottom curve is a five months’ moving average centered. 

Source of data—U. S. Department 


of Commerce. 


ENGLAND MARKETS 


during the winter. In the textile centers an un- 
certain supply and price situation resulted in a 
continuance of the cautious procedure prevailing 
during recent months, and further curtailment. 
Employment in establishments reporting to the 
Massachusetts Department of Labor and Indus- 
tries was slightly less during the mid-week of 
November than in the same period of October. 
The volume of retail trade during the first half 
of December, while greater than for the same 
period of last year, did not show the same pro- 
portional advance as did the first 11 months, com- 
pared with the corresponding months of 1922. 


With the building industry quiet, a surplus of 
labor existed. 

Fall River :—Coincident with a slight increase 
of prices, print cloth sales in this market 
fell off considerably during the month following 
November 15. Curtailment of operations was ex- 
tended slightly. Monthly receipts of raw cotton 
in November were the highest since last March, 
and well above those of last November. 

Lewiston:—Textile mills in this section were 
operating generally on part-time schedules during 
November, especially in the units turning out 
sheetings and ginghams. Several of the shoe 
factories were reported to be closed because of 
the lack of orders. 

Lowell:—A large proportion of the textile 
mills were operating on part-time schedules dur- 
ing November. Of the establishments reporting 
to the Massachusetts Department of Labor and 














CARLOADINGS OF MERCHANDISE 

| AND MISCELLANEOUS FREIGHT 

| NEW ENGLAND 

| 

| 

| ‘ 

| 

Freight shipments of merchandise on New England railroads 


have recently been in larger volume than in the corresponding 
period last year, The usual seasonal decline is now under way. 
Source of data 


American Railway Association. 
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Industries in the mid-week of November, 38 per 
cent indicated normal full-time and full-capacity 
operations, compared with 65 per cent in the 
previous month. Building operations were well 
sustained 


Lynn:—The labor difficulties 
tarded operations in the boot and ; 


that have re. 

shoe industry 
of this city were cleared up to some extent early 
in December. A voluntary wage reduction was 
accepted by the shoe workers, pending further 
investigation of conditions. About the middle of 
December several shoe factories resumed opera- 
tions on full time. 


Manchester:—The cotton departments of the 
textile mills which were closed early in October 
gradually resumed operations in and 
the early December. The volume of 
raw cotton received by the mills during Novem- 
ber was unusually large. Building operations 
were reported as being slightly in excess of those 
of the previous month. 


November 
weeks of 


New Bedford:—Cotton receipts in November 
were in greater volume than in any month of 
1922 or of the current year to date. Mill opera- 


tions were reported to be further curtailed, but 


practically all mills were running to some extent. 


Building operations fell off considerably during 
the month, but were slightly in excess of last year. 


establish- 
edules 


New Britain:—Most manufacturing 
ments were reported to be on full-time sch 
1 November, with overtime in some of the hard- 


ware, cutlery and electrical goods plants. Build- 
ing operations continued in large volume and 


labor was generally well employed. 
North Adams: 


this section were on curtailed schedules 


-~Some of the textile mills of 
, but mills 
producing fine cotton fabrics were reported as 
operating full early in December. Paper 
manufacturing plants reported a gradual im- 


time 


provement in conditions. 

IV oonsocket :- 
were reported to be closing for extended vacation 
after the third week of December, and 


The rubber mills in this section 


periods 


to reopen later on four-day-a-week operating 
schedules. 
IWorcester:—Wire mills were operating on 


but textile and 
The report 
of the public employment office showed a consid- 


normal schedules in November, 


machine tool plants were less active. 


erable decrease in demand for help and in place- 
15, com- 
period and 


ments for the month ending December 


pared with the previous monthly 


year ago. 
ACTIVITY IN NEW ENGLAND INDUSTRIAL CENTERS 


Novembe 


r, 1923 


7—— Manufacturing Activity —- - General Activity a 
Employees % of 
Number of “% Change Firms Value 
Establish- from Operating of Building % Change Bank % Change 
ments Previous at Normal Permits Issued from Debits from 

Reporting Month Capacity (In thous.) Nov., 1922 (In millions) Nov., 1922 
Bastannaa aa ae eee 171 0.0% 70 $2,449 26.3 $1,547 + 7.2% 
BYidSeport sccsaccc os 18 — 2.1 oe 286 15.0 a oe 
BrocktOn cscs cove 33 =O 58 157 10.3 24 0.0 
Burhngeton. « ..c.<+< oF ; 34 -30.6 
CAMDIMIISE sacecinsae 00 + 26 TE 297 31. 8 ee . 
BaMOREver ccc s0+6 19 - i 63 384 -14.5 46 +12.3 
PUCGHDUEE - < ose slacus 14 - 59 64 83 —14.4 ee . 
EIQLELOLG <2 .0/ecace/aie'acs Pe : 1,119 — 6.1 111 +16.7 
FLAVORED ssa ccee.c oe 35 19.9 20 57 —20.8 aa 
FROIVORE : ars,ccoo1e:0/s15.0¢0 14 -02 36 249 12.2 18 —= 52 
AWHENCe cioscusccn » IO — 54 62 482 25.0 a 
MROWGU aire ustese nes 16 — 45 37 321 70.8 25 0.0 
TENE Fo Savstern nahvacrts 41 = G0 29 89 —=33. 29 = vie 
Manchester ........ ate ’ ne 240 —/40 18 0.0 
New Bedford....... 21 - 38 62 558 55 37 ae: 
New Haven........ se a he 1,024 109.7 88 F174 
ReADOGW cisensisoene — 1.0 46 a a Pt + 
Portland ......... van 282 ==236 3 +23.0 
Providence ........ me és és a ; 159 aed 
Springfield ..03.<%. 40 =o 58 876 FEZ 69 — 6. 
TAUNEON ...8éssse eis 16 iS 56 ne 
Waterbury ..<.0... 8 = 16 i me ae 30 a 72 
Worcester ......<.. 56 ——24) 63 980 34.5 75 +138 
All cities reporting... 863 — 14 58 11,838 id 2,334 Bye 
Sources of employment data — Massachusetts Department of Labor and Industries, Manufacturers {ssociation of Bridgeport, 

Vaterbury Chamber of Commerce. 
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COMMODITY PRICES AND MARKET CONDITIONS 


Although wholesale commodity prices during 
November moved slightly downward, there were 
but few outstanding price changes. A _ strong 
tendency for the general level to stabilize was ap- 
parent during the seven weeks following the 
opening of November. Weekly price indices, 
fluctuating within a relatively narrow range dur- 
ing that period, brought out clearly the sidewise 
movement. 

Prices of farm products advanced during the 
month, and, expressed as a percentage of the 
1913 average, were still somewhat below the 
level of general prices computed on the same 
basis. Asa result of increased prices and greater 
vields, the 1923 crops have been valued consid- 


Building Materials:—But little change was 
noted during November in building costs. The 
slight decline in materials was offset by about 
an equal advance in labor costs. Lumber, cement, 
and brick prices eased somewhat, but a firmer 
market developed in the latter during early De- 
cember. 

Coal:—Production of both bituminous and an- 
thracite coal declined during November from the 
previous month. Rail shipments of anthracite 
to New England were less than in October and 
November, 1922. Bituminous prices weakened. 
The index published by “Coal Age,” standing at 
180 (July, 1913-June, 1914, equals 100) in the 
second week of December, was at the lowest 
point of the year up to that time. Anthracite 
prices remained generally firm. 


erably in excess of last year’s. The prices of 
building materials, household furnishing goods 
and fuels declined, and for November were sub- 
stantially below the level reached last spring. 
Sales of building materials were well sustained 
during November. Shipments .of merchandise 
over the railroads decreased from the previous 
month, following the usual seasonal movement. 

November retail food prices throughout the 
United States, published by the Bureau of Labor 
Statistics, continued the upward trend of the past 
several months. The cost-of-living figure for 
Massachusetts, issued by the Commission on the 
Necessaries of Life, which includes food, cloth- 
ing, shelter and fuel prices, showed a slight 
decline. 


Cotton:—The last report of the Department of 
Agriculture for the season 1923-1924 indicated a 
crop of about 10,000,000 bales, exceeding only 
slightly the yields of the two previous years, and 
being below the average of the past 10 years. 
Spot prices of middling uplands at New York 
made a net advance of six cents per pound to 
371% cents during November, but fell off about 
two cents during the first half of the following 
month. 


Crops:—Larger acreage and yields and better 
prices have produced crops that total in value, 
based on December 1 farm prices, almost $1,000,- 
000,000 greater than in 1922. Corn, cotton, hay 
and wheat rank as the four most valuable crops 
in the order named. Corn prices tended generally 
upward during the year until the middle of Oc- 





THE COST OF LIVING 
COMPARED WITH WHOLESALE COMMODITY PRICES 














[ 
WOOL PRICES | 
COMPARED WITH PRICE INDEX OF TWENTY BASIC cCommooitTies | 


192 >> 


9: 92% 2 NGS 1924 









S 

N 

X 

~ 

N15 

1) 

~ Twenty 

~ Basic Commodities 
~~ .. . -- dei | cogadiepemes yee” logauaian 
c , ey / ere CL 

v _ tenn oo 

L 

~ 














The cost of living has shown a tendency to increase since the 
summer of 1922, and is slightly higher in relation to the pre- 
war level than are wholesale prices in general. 

Sources of data—U. S. Department of Labor and Massachusetts 
Commission on the Necessaries of Life. 


Wool prices had a far greater recovery from the 1921 low point 
than the average basic commodity. Wool prices have recently 
been strong. 

Source of data—‘Dun’s Review.’’ 
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tober, and in the two months following a drop of 
about 30 per cent took place. Wheat, after reach- 
ing a low point in midsummer slightly below $1, 
has since shown a gradual upward tendency. 


Iron and Steel:—KEarly December reports in- 
dicated a more favorable outlook, especially in the 
steel industry, and buying for the first quarter 
of 1924 began to appear. Unfilled orders of the 
United States Steel Corporation decreased for 
the eighth consecutive month, and new orders 
ran generally below shipments throughout the 
trade. Prices of both pig iron and steel contin- 
ued to decline during November, but a slight 
strengthening took place early in December. 


Non-Ferrous Mctals:—Prices of the important 
non-ferrous metals, with the exception of zinc, 
showed an upward movement during November 
and early December. Copper production showed 
a decrease from the previous month and, with 
shipments materially increased, over one-third of 
which were directed abroad, surplus stocks were 
reduced. Strong demands from the building and 
automobile industries were made on the available 
lead stocks. The weak price situation in the zinc 
market may be ascribed to the increased produc- 
tion, decrease of shipments, and consequent in- 
crease of stocks. 


Petroleum:—Production of crude petroleum 
continued to decline during November in the ma- 
jority of the oil fields throughout the country, al- 
though the output was still considerably above 
the level of 1922. Prices of crude oil and gaso- 


THE COURSE OF ( 


COMMODITY PRICE INDICES: 
Bumpinc MatertALs—Bureau of Labor Statistics.... 
Cost or Livinc 





Massachusetts State Commission... 
Retatt Foop Prices—Bureau of Labor Statistics.... 
WHOLESALE Prices—Bureau of Labor Statistics..... 
Basic ComMmopities—Federal Reserve Bank of N. Y. 


WHOLESALE COMMODITY PRICES: 
Cotron—spot, middling uplands (lb.)............... 
Hipes—packer, heavy native steers (lb.) 
LEATHER—sole, scoured oak backs (Ib.)............. 
PETROLEUM—Mid-Continent, 33-39.9° (bbl.) 
Pic Iron—basic valley furnace (ton) 
Print CLotHs—27”, 64 x 60 (yd.) 
SUGAR—retimed: (ID) castes dee ciek oho ree deed ees 
Woor—Ohio delaine, unwashed (lb.) 
WooLEN Goops—ll-oz. serge (yd.) 





*Peak prices of hides and leather came in 1919. 


line remained generally firm during the month 
following November 15. Kerosene continued in 
good demand, with prices stabilized. 


Silk:—By mid-December raw silk prices had 
lost practically all the advance brought about by 
the Japanese earthquake. Falling from approxi- 
mately a $10-per-pound basis early in October, 
Kansai No. 1 and Sinshiu No. 1 reached a $7.75 
level by December 15. Deliveries to mills have 
declined each month since August, and during the 
same period stocks increased almost 40 per cent. 


Textiles:—The advance in raw cotton prices 
during November was not duplicated in the prices 
of finished cotton fabrics, although the tendency 
in the latter was to go to higher levels. Print 


cloth prices averaged higher in November than 
at any time during the year, and Fairchild’s cot- 
ton goods price index was but slightly under the 
1923 high point reached early last April. Prices 
of woolen and worsted fabrics remained fairly 
stable during the month following November 15, 
with trading quiet and cautious. Weather condi- 
tions tended to retard the sale of heavy winter 
fabrics to some extent. 


IWVool:—Domestic wool markets strengthened 
during November, and a feeling of more confi- 
dence developed. Trading was reported to be 
slightly restricted by a scarcity of the grades 
most wanted. Dun’s average of 98 quotations 
showed a substantial advance early in December. 
Wool tops advanced, while yarns eased off some- 
what. Foreign markets reported continued 
strength. 


(OMMODITY PRICES 


1913 1920 1921-22 1923 November Dec. 22, 
Average Peak Low Peak Average 1923 

100 300 155 204 181 

_ 100 203 155 161.6 160.5 
100 219 139 151 151 
100 247 138 159 152 Pee 
100 296.2 121.4 161.3 145.7 146.5% 

$0.13 $0.44 $0.11 $0.376 $0.335 $0.363 
18 2" 10 23ar 147 “135 
45 1.03* 45 55 425 42 
93 3.50 1.00 2.247 1.12 1.15 

14.71 48.50 17.75 34.007 21.25 21.00 
034 165 .043 088 084 085 
043 aon 048 .100 088 088 
.24 1.00 SS 59 54 39 
Ets 4.05 Z.a0 die 2.88 2.88 


yLast high point of hides, petroleum and pig iron came in 1922. 
Wholesale commodity prices are taken from trade papers quoting prices in leading markets. 





12 MONTHLY 


REVIEW OF THE 


FEDERAL 





RESERVE BANK OF BOSTON January 1, 





THE 

An appreciation of the recent situation in the 
leather industry must necessarily be based upon 
some recognition of the conditions which have 
prevailed throughout the hides and_ skins 


IN 


mar- 
kets. ‘During 1922 and the first three-quarters 
of 1923, the total stocks of the more important 
classes of hides and skins were considerably be- 
low the average on hand in 1921. ‘Total stocks 
in September, 1923, were 15 per cent below the 
lebruary figure, the high point of the year, and 
about 23 per cent lower than the 1921 monthly 
average. The domestic supply of certain hides 
is always insufficient, a considerable volume be- 
ing imported, especially from South America, 
China and India. Monthly imports during 1922 
and nine months of 
higher than in 1921, 


Prices of hides and skins are marked by two 


1923 averaged somewhat 


or three outstanding characteristics. Produced 
raising, the supply of 
hides and most classes of skins is influenced not 
only by the demand for hides and skins, but also 
by the 


a6) 4 by product of stock 


demand for meat and meat products. 
Hence, prices are indirectly affected by this lat- 
ter factor. The movement of hide prices has 
for many years usually preceded the movement 
of general prices. There is a marked seasonal 
trend, with the high point in the autumn, and 
then a decline until about the following April, the 
low point of the year. This movement, however, 
was not followed during 1923, as prices fell al- 
most continuously. Since last summer, prices of 
the most important classes of hides have been 





PRODUCTION OF SOLE LEATHER | 
COMPARED WITH INDEX FOR BASIC INDUSTRIES 
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LEATHER 


INDUSTRY 
slightly below 1913 averages, one of the very 
few commodities showing such a condition. 


Stocks of sole and belting leather, unlike 


stocks of hides and skins, increased during the 
first nine months of 1923. When compared 


with the monthly average of 1921, however, 1922 
and 1923 monthly stock figures showed a sub- 
stantial leather 
(backs, bends and sides), as indicated on the 
chart the moving 
usually in advance of general production. In 
the summer of 1922 


am, 


decline. Production of sole 


below, has 


characteristic of 
there was a general up- 
ward trend, later followed by a decline in the 
closing months of 1923. Some finished leather, 
a relatively small part of the total production, is 
exported, but in decreasing volume during recent 
years. Upper leather constituted the bulk of the 
total exported. 

Leather prices in the past few years, with the 
exception of the period since 1921, have shown 
a similar relation to general prices, as have hides, 
namely, a tendency to move somewhat in ad- 
vance of the general average. This relationship 
was not apparent, however, during the past two 
years, as noted on the chart below. Compared 
with 1913 prices, upper leather was higher than 
the index of general prices during the period 
1919-1922, and slightly below it during most of 
the past year. Sole leather, on the other hand, 
has remained below general prices, when both are 
expressed as a per cent of 1913 prices, and has 
been but slightly above the 1913 average during 
the past three years. 
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| LEATHER PRICES 
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The leather industry was not 
industries during 1923. Both curves on chart above are 

rected for usual seasonal changes, 
Source of data—Federal Reserve 


relatively as active as most basic 
cor- 


Board. 


Leather prices did not recover from the 1921 lows as most com- 
modities did, but have recently been weak. 
Source of data—‘Dun’s Review.” 
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ANALYSIS OF CONDITIONS 
The paper industry in general had a good year 
during 1923. 


Production was heavy,—in some 


lines larger than during any preceding year. 
Prices were relatively steady, with smaller fluc- 
tuation than at any time since the close of the 
war. Such price changes as occurred were in 
conformity with changes in the general price 
level, some increases during the spring and a 
moderate weakening during the closing months 
of the year. Competition was keen, and the mar- 
gin of profit moderate. Inventories were main- 
tained at a minimum during the greater part of 
the year, but there were evidences of accumula- 
tion during the last quarter, when demand fell 
slightly below that anticipated. 

The volume of orders received by manufac- 
turers of writing paper increased rapidly during 
January and early February, then declined stead- 
ily until the latter part of August; a moderate 
recovery was experienced during October, fol- 
lowed by a period of quietness during the clos- 
ing weeks of the year. Production increased 
steadily during the early months of the year, and 
was maintained until May. The decline in new 
orders then forced a curtailment in operations, 
and during the latter half of the year manufac- 
turing schedules conformed closely to orders re- 
ceived. Production during the first half year 
was substantially above that in 1922, but during 
the last six months was somewhat below that of 
a year ago. Stocks at the end of the year were 
slightly larger than at the close of 1922. 

Cover paper manufacturers experienced a 
heavy flow of orders during the first quarter of 


IN THE PAPER INDUSTRY 

the year; the decline during the summer months 
was greater than usual, and the recovery during 
the autumn months moderate. Plants were op- 
erated throughout the year with the utmost con- 
servatism, and the increased scale of operations 
put into effect during September curtailed al- 
most immediately when it was found that the 
initial volume of autumn orders was not main- 
tained. 

Sales of book paper during 1923 were heavier 
than at any time since 1920. Buying was nat- 
urally heaviest in the spring, when business in 
general was most active, but the summer dullness 
no more than seasonal, and recovery during the 
autumn satisfactory. The volume of business 
in paper bags, toilet, tissue and wrapping papers 
experienced some decline during the last half 
year, but an increase, on the whole, over 1922 
totals. The chart at the bottom of this page, 
showing the volume of magazine advertising, in- 
dicates a high level of consumption which has 
been paralleled in newspaper and miscellaneous 
advertising as well. 

Sentiment in the paper industry at the begin- 
ning of 1924 may be termed at once cautious, 
yet confident. Prices, as shown by the first chart 
below, have in most cases advanced but little from 
the lowest quotations of 1921 or 1922. Manu- 
facturers’ stocks are moderate, and the increased 
seasonal demand by distributors, necessary to 
build up stocks which were allowed to dwindle 
in anticipation of inventory periods, if coupled 
with reasonably good business conditions, should 
insure a satisfactory volume of business. 





WHOLESALE PAPER PRICES 
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not respond quickly to fluctuations 
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azine advertising fluctuates with the 
le, but lags behind it a few montl 
Source of data—‘Printer’s Ink.” 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
Production of basic commodities and factory October, but were in heavier volume, as com- 


employment decreased in November. Distribu- 
tion of merchandise by wholesalers and retailers 
was somewhat less active, 


slight 


and wholesale prices 


showed a further recession. 


Production:—Production in basic industries 


decreased about two per cent in November. The 
decline was due chiefly to reduced production of 
iron and steel and smaller sugar meltings. The 
l‘ederal 


employment, which is shown by the accompany- 


Reserve Board’s new index of factory 


ing chart, also declined, due to lessened activity 
at iron and steel plants and large seasonal re- 
ductions at clothing establishments. The volume 
of employment is now two per cent smaller than 
in the spring, 


but three per cent larger than a 


year ago. Contract awards for new buildings 
were smaller in November than in October in all 
reporting districts except New York, but were 20 
per cent larger than a year ago. 

Final estimates by the Department of Agricul- 
ture show larger yields of corn, oats, tobacco and 
cotton than in 1922, and smaller yields of wheat, 
hay and potatoes. The total value of agricultural 
production at December 1 prices was 12 per cent 
larger than in 1922. Each of the ten principal 
crops, except wheat, showed an increase in value. 
Trade:—Railroad freight shipments in Novem- 


ber showed about the usual seasonal decline from 





INDEX OF PRODUCTION IN BASIC INDUSTRIES 
COMBINATION OF TWENTY-TWO INDIVIDUAL SERIES 
CORRECTED FOR SEASONAL VARIATION 
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pared with previous years. Wholesale trade was 


13 per cent less in November than in October, 
which is more than the usual decrease at this sea- 
son, but sales continued to be slightly larger than a 


year Sales of hardware, drugs and meat 


ago. 


were larger than in November, 1922, while sales 


of shoes were smaller. Retail business was 


Sales of 
of de- 
partment stores, but were 11 per cent larger than 


smaller than in October in most lines. 
mail order houses declined more than sales 


a year ago. 
Statistics’ 
index of wholesale prices declined in November 


Prices:—The Bureau of Labor 


to a point four per cent lower than last spring 
and about three per cent lower than a year ago. 
The chief reductions occurred in prices of animal 
products, fuel and house furnishings. Prices of 
clothing and crops, on the other hand, increased 
and the latter group averaged higher than in any 
month since 1920. During the first half of De- 
prices of sheep, beef, sugar, cotton, silk 
and rubber 


cember 
declined, while quotations on crude 
oil, wheat and wool were slightly higher. 


Bank Credit:—The total volume of credit ex- 


tended by member banks in leading cities 
showed but little change between the middle of 
November middle of December. A 


reduction in commercial 


and the 


seasonal and agricul- 
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tural loans in most districts was accompanied by 
increased loans on securities, with the result that 
total loans remained practically constant. 
During the same period borrowings at the Fed- 
eral Reserve banks were also practically un- 
changed. Holdings of acceptances increased 
somewhat, partly in connection with the financ- 
ing of cotton exports. The increased demand 
for currency for holiday trade was reflected in 


both a moderate expansion in Federal Reserve 


note circulation and a reduction in gold certifi- 
cates held by the Reserve banks. 

Rates on commercial paper sold in the open 
market continued to show an easier tendency, as 
indicated by increased sales at 434 per cent, par- 
ticularly in interior districts. The December is- 
sues of one-year 414 per cent and six-months’ 
four per cent Treasury Certificates, compared 
with 414 per cent on a six-months’ issue sold in 
September, were largely oversubscribed. 


A BRIEF DESCRIPTION OF THE FEDERAL RESERVE BOARD’S NEW 
INDEX OF EMPLOYMENT 


This month we present for the first time a 
chart showing the new index of employment in 
manufacturing industries, compiled by the I*ed- 
eral Reserve Board’s Division of Research and 
Statistics. Wide industrial and geographical rep- 
resentation in the composition of the index is 
obtained by using data collected by a number of 
Federal and State agencies covering 33 sepa- 
rate industries, which are grouped into 10 
general classes, as follows: metals; textiles; 
lumber; vehicles; paper and printing; food; 
leather; stone, clay and glass; tobacco; chemi- 
cals. The final index and each of the 10 group 
indices were obtained by combining the 33 in- 
dividual industry series, weighting them in ac- 


cordance with their relative importance, as de- 


termined by the number employed, according to 
the census of manufactures of 1919 and 1921. 
The index is expressed in terms of percentages, 
with the monthly average for 1919 as the base, 
i.e., 100 per cent. It is so constructed that its 
movements, although they do not measure the 
total volume of employment, reflect increases or 
decreases in this volume. No correction was 
made for normal seasonal variations, because, 
although these fluctuations are noticeable in in- 
dividual industries, they vary as to time and de- 
gree, and in the final index largely offset each 
other. A full description of the data and meth- 
ods used in compiling this index and of the re- 
sults obtained was published in the December 


issue of the Federal Reserve Bulletin. 
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STATISTICS OF CONDITION OF THE FEDERAL RESERVE BANK OF BOSTON 
(Expressed in millions of dollars) 
Nov., Dec., 
Dec. 19, 1923, 1922, Post-War Low Post-War High 
Aver. Aver. Amt. Date Amt. Date 
Totat Loans to MEMBER BANKS $5 $ 51 $ 67 $ 19 july, °22 $195 Dee, 19 
Secured by Government Obligations ; ( 20 24 7 July, ’2 159 May, ‘19 
Secured by Commercial Paper me 3s | 43 May, ’22 100 Dec., 
BANKERS’ ACCEPTANCES ON HaAnp : 27 ‘ Feb., ’ 86 Dec., 


U. S. GovERNMENT SECURITIES . 25 June, ’2: 60 June, ’ 
| . 


TotaAL LoANS AND INVESTMENTS.. .... s : 119 Apt, (Zé 267 Sept., “2 


TotaL CAsH RESERVES 275 Feb., ” 283 July, 

TotaL Deposits 2 Mar., ’22 140 Jan: 
Member Bank .. Mar, 131 Oct; 
Government ; , Oct, “22 9 Mar. 2 


CIRCULATION: FEDERAL RESERVE A Ze May, ’ 310 Oet:, 
**Less than one. 





COMPARATIVE STATISTICS OF NEW ENGLAND MEMBER BANKS 
IN SELECTED CIITES*t 
(Expressed in millions of dollars) 


Nov., Oct. Sept, Dec, 
Dec. 19, 1923, 1923, 1923, noZZ, Post-War Low 
Aver. Aver. Aver. Aver. Amt. Date 
$1,014 $1,023 $1,022 $ 952 $ 877 May, 
Secured by Stocks and Bonds 35 280 288 2 301 230 


June, 
All Other Loans 


735 3 651 621 Apr., 
307 348 216 May, 
1,380 sore 1,300 1,133 Jan., 
1,297 95 1,226 1,006 Aug., 
938 k 913 800 Mar., 
330 ; 290 200 Feb., 
AES) ; ‘ 29 : 23 9 Oct., 


nw op 
Ww = 


lo ke toe 


lO dD bP bo 


BorROWINGS FROM FEDERAL RESERVE BANK 

BosTon 3 Js 50 50 Apr., 
Ratio or Borrowrncs To Reserve Deposits oF 

FEDERAL RESERVE BANK oF BosTON.......... 45.0% 40.4% 344% 54.3% 542% 9.3%  <Apr., 


“Boston, Fall River, Hartford, New Bedford, New Haven, Portland, Providence, Springfield and Worcester. 
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The Monthly Review will be sent regularly without charge to any address upon request. 








